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The characteristics of SZSE(Shenzhen Stock Exchange)

. SZSE focuses on serving the innovation and growth enterprises since 2000. m

. Complete market structure: Main board, SME board and ChiNext market, multi-

No. of listed companies: 1977
tiered capital market system with distinctive characteristic. Total market cap: USD 3.2t
Average market cap: USD 1.6bn
. SZSE's market size, investing and financing function at forefront among the stock No. of accounts: 227mn

exchanges in the world.

Main Board: Competitive blue chips

. The important fundamental platform for supporting the development of real
No. of listed companies: 477

economy and serve the national strategy. Total market cap: USD 1.0trn
Average market cap: USD 2.2bn
- Preparation SZ-HK SME Board: Niche champions
of ChiNext ChiNext Stock
Founded Market Market Connect No. of listed companies:
| | | | Total marketcap:  Average  USD 1.4tm
market cap: USD 1.6bn
MMM ChiNext Market: Innovation and
| | | entrepreneurship
B Shares SME board Mutual Recognition No. of listed companies: 642
of Funds (MRF) Total market cap: USD 0.8trn
Average market cap: USD 1.2bn
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A gathering place of emerging industries

. Market structure by sector and issuers' ownership of SZSE are different from other market, where the information technology
sector is the largest sector(20%).
. In Strategic Emerging Industries , SZSE has great advantages both on company numbers and market capitalization.

. 78% of constituents are non-SOEs , with distinct “Market Gene" .

The distribution of Strategic Emerging Industry A-share Companies

New information technology e
Environmental protection B )

Biclogy

High-end equipment manufacturing

MNew materials

New energy

MNew-energy cars

Digital creative industry

High-tech services

B Listed on SZSE [ Other
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SZSE market is suitable for index investment

SZSE gathered round the emerging industries and innovative enterprises, which can give full advantages for index
investment :

1. The market return shows good performance
Emerging industries + SMEs, the overall market (index) return is considerable ;
From 2005.6 to 2016.6 ,the SME index rose ahout 500%, while the SZSE 100, China A and A50 rose around 400%,
300% and 200% respectively.

Il.  The risks can be effectively diversified by index investment
High-growth stocks perform with relatively higher volatility than blue chips, index investment can effectively diversify the
risk of individual stocks.

Accumulative return (2005.6-2017.6)
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1+3 Flagship Indices of SZSE :
Effective benchmarks for asset allocation

Benchmark Index
SZSE Component Index

Growing blue-chip Hidden champions Hi-tech & innovation
SZSE 100 Index SZSE SME Index ChiNext Index

M

Main Board : SME Board : Niche ChiNext Market: Innovation and
Competitive blue chips Champions entrepreneurship
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SZSE Component Index — China’s Nasdaq Index

The benchmark of SZSE market, represents the emerging industries and SMEs in China's capital market.
Unique industry structure and scale characteristics, an irreplaceable benchmark index for A-share market.
As S&P 500 can not reflect the Nasdagq market, CSI 300 can not reflect the performance of the SZSE Market.

China market U.S. market

T 21.9% SZSE Health care 25.8%
Consumer 171% Component e The representative of innovation NASDAQ T S
Discretionary sectors Composite —

N - Index Financials 18.7%
Financials 13.6% R
Financials 32.1% Industrials 38.5%
el SSE Composite - - Dow Jones _—
Industrials  18.8% o P <——  The earliest an_dc\’.wdely used stock Tndustaal Utilties 23.1%
Comenmer naex Index e
Consumer 10.9% Average IT 92%

Discretionary

Financials 40.3% - N Consumer
—_— The most influential large-cap and blue SR EE00 Discretionary ' 05%
Industrials___15.0% chips index Industrials  13.4%
Energy 10.1% —
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ChiNext Index - Typical representatives of China's New Economy

The benchmark of ChiNext as an effective index of growth style investment.  SZSE Code 399006
90% constituents are high-tech enterprises; 75% wgt from Strategic Emerging Industries. IST] GNMTEA 0
. . e o N . Bloomberg Ticker $Z399006
Constituents are of high quality in adequate liquidity, profitability and growth potentiality. Reuters RIC CHINEXTP
Low correlation to other major A-share indices in historical performance. No of Constituents 100
Average Market Cap 3.16 USD billion
Average Free-float Market Cap 1.39 USD billion
Weight of Strategic Emerging Industries Accumulative excess return (vs China A)
200%
ChiNext Index — A50
| o— China A
SZSE 100 150%
ChiNext Index
SME Index 100% 17 L AA
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50% -

0% ?—"w
May-10¢ Y- May=12"%May-13  May-1 ay- May-17

-50%

Csl 300

AS50

CNI
[ENETES 22

W+ FRRE, RINTHENRLT ZERNERER,
B AT AR AT 46 8 2 M 1 400 %o I T4 09 45 B B A L E T A%
Pl Ar KA A, RTAERNIEE I, TARS EHAAEK
BRI, RUAARXREFENFLIFRMEE S ik, T
Wi — S REEN, ARAN,

—RFF R AR I 15 ] R 7 C AT R AR E
FER, ARAE LT AE AT R BN E, R AT RN P
W, BHETRRRERT, RELZEHUF IR PO AE . A
AR B FAR LT, FHFFIRNEE L E 105%, = A K
NECERARFE 3R AlFT R T LW AR W ARG, Bl
BORE AL o B B9 B PR A 3P 3Rk B 16% . 61 T R SR T T
NE W T HNE, SRR R i R AR AT A W R s .



C‘NI@)\ BRIRE
Jﬂﬂ*ﬁﬁ Report

ZRBEHOK LI R AT, X RERNTE R IO Rl

Hr AP A8 B, Tt JR E AR By 8w B Xk R R A A

B B 2 AR A B R AL X AT 7 e - 2K YR B BR UL DLSE, 4t 3T 2

A, RerAts. TRES, TheEF L%, HFK
TAERL AR R, AR A FE A GUR B BT

= R ESG #5 % £ 7], & A17 2005 4F 33t 1 7 ESE LA
BETMERAR, B2 T SRS TENEE, F—NEETHEX
AT F T I A 44845 o EAE b F 96 EAR IR R LB AR
FEEa, BETEANARTT, A A BN EH T DGE R
GI R — N B ITDE R,

B ESG Indices

Corp. Governance index
Lead the establishment of a quantitative corporate governance evaluation system in China's capital market with widely recognitions.

Environmental index
Developed with industry leader China Energy Conservation and Environmental Protection (2 E155E3{#8H) based on reasonable
classification of energy saving and environmental protection industries.

CSR index

100 enterprises with excellent social responsibility performance to guide and promote social responsibility investment.

CNI Corporate Governance Evaluation System

Primary Protection of Decision and Information Operating Negative
Indicators Shareholders Supervision Disclosure Performance Factors

Secondary [ I 1] T ] ] _
Indioztors | J J J J | J J I_J_J_J [ )
Weight 35 17 28 20 -20

Earliest / Quantizable / Definitive / Most comprehensive
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